ARI1 


ANTHES IMPERIAL LIMITED -ANNUAL REPORT 1966 


Contents 

Highlights 

Report of the Board of Directors 
Report on Operations 

Financial Commentary 

Income and Retained Earnings 
Balance Sheet 

Source and Application of Funds 
Notes 

Ten Year Comparison 


ANTHES IMPERIAL LIMITED* ANNUAL REPORT 1966 


Highlights 1966 1965 
Sales $91,300,000 $78,900,000 
Income for year 4,520,911 3,810,419 
Earnings per common share 2.05* Lesa 
Dividends declared per common share oi 0 
Number of common shares outstanding 2,131,984 1,932,484 
Working capital 20,989,258 18,694,682 
Total assets $55,267,232 $46,327,424 


*Based on average number of shares outstanding during year—2,015,517. 
Unless designated otherwise, all figures in this report are expressed in Canadian dollars. 


AntheEs Imperial 


OFFICE SPEcIAlty 


The Anthes Company 


Anthes Imperial Limited is a diversified Company which provides products and services 
to many important markets in Canada and the United States—construction, petroleum 
marketing, industrial, dairy and soft drink, consumer, commercial and institutional. The 
Company participates in world markets through ownership interests in foreign com- 
panies and by exporting products from North America. Anthes Imperial’s goals for 
corporate growth, enhanced earnings and financial stability are achieved through 
sound management practices with emphasis on long range corporate planning and 
programs for acquisition and new product development. 


A New Corporate Symbol ; 

The cover of this Annual Report features the new symbol of Anthes Imperial Limited 
which will be used extensively in all corporate communications. The new design, in the 
outline of an ‘‘A’’—the first letter of Anthes—reflects strength and growth by the 
pyramidal shape, and an enterprise consisting of a number of separate diversified 
operations under the guidance of Anthes at the apex. This corporate symbol will also 
be used as the basis for the symbols of the various divisions of the Company. This will 
establish a unified pattern of identification which will show the association of all 
operations as divisions of Anthes. Office Specialty Division’s symbol is an example. 
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Report of the Board of Directors to the Shareholders 


We are pleased that the Company’s sales and 
profits in 1966 were the highest on record. 

We submit with this report the consolidat- 
ed financial statements of the Company, to- 
gether with comments on operations and the 
Company's financial position. All divisions 
of Anthes Imperial Limited are consolidated 
in these statements and all amounts are ex- 
pressed in Canadian dollars unless otherwise 
designated. 


Sales and Income 

The record levels of activity in all sectors of 
the economies of Canada and the United 
States during 1966 presented unusual op- 
portunities for business expansion although 
this prosperity resulted in ‘overheating’ 
in some industries during the year. Also, 
demand pressures caused widespread in- 
creases in labour rates and prices which are 
affecting the margins and profitability of 
many companies. 

Most of the Company’s divisions showed 
increases in sales in 1966 over 1965—the 
largest increases were achieved by Sarnia 
Scaffolds, Office Specialty and Superior 
Metalware. These high levels of sales, when 
combined with the business done after pur- 
chase by companies acquired during the 
year, resulted in consolidated sales. of 
$91,300,000, a 16% increase over 1965 con- 
solidated sales of $78,900,000. 

The majority of Anthes Imperial’s divisions 
earned increased profits which, combined 
with the post-acquisition income of acquired 
companies, produced consolidated net in- 
come of $4,520,911, compared with 1965 
income of $3,810,419, an increase of 19%. 

Earnings per common share increased by 
16% from $1.77 in 1965 to $2.05 in 1966. 
The latter calculation is based on the average 
number of common shares outstanding dur- 
ing the year and in each case after deducting 
preferred dividends. 


Dividends 

Dividends declared on the Company’s com- 
mon shares (both Class A and Class B) in 
1966 consisted of four quarterly dividends of 
13¢, together with a 5¢ extra dividend added 
to the quarterly dividend paid on January 16, 
1967, for a total of 57¢. In 1965 dividends 
declared totalled 50¢. 

Holders of Class B common shares re- 
ceived distributions equivalent to those re- 
ceived by Class A shareholders in accordance 
with the respective share provisions and the 
Company's policy. We would like to remind 
you that shareholders in certain tax brackets 
may obtain an income tax advantage by 
holding Class B common shares. If you wish 
additional information on the rights and divi- 
dend arrangements attaching to the respec- 
tive classes of common shares, a description 


of these is available from the Company’s 
Secretary in St. Catharines. 


Acquisitions 

As noted in last year’s Annual Report the 
assets and business of Northeast Industries, 
Inc., of Midland Park, New Jersey, were 
acquired at the end of 1965, and manufacture 
and distribution of this new product line was 
conducted during 1966 as part of the Indus- 
trial Products Division. Egry Business Sys- 
tems Limited of Toronto, a producer of busi- 
ness forms, was acquired early in 1966, as 
also mentioned in last year’s report. Cope- 
land-Chatterson Limited of Brampton, On- 
tario, which manufactures business system 
paper and forms, was also purchased during 
the year. The operations of Egry and Cope- 
land-Chatterson complement the manufac- 
ture and distribution of paper products by 
Office Specialty and their activities are re- 
ferred to in the Report on Operations. 

In August, 1966, the Company acquired 
all of the outstanding common stock of 
Multiplex Company of St. Louis, Missouri, 
in exchange for 174,700 Class A common 
shares of Anthes Imperial Limited. Multiplex 
is one of the larger manufacturers of soft 
drink dispensing equipment for counter use 
in the United States and its products are now 
sold together with stainless steel beverage 
tanks manufactured by our Superior Metal- 
ware Division at St. Paul. Multiplex’s activi- 
ties are also described in the Report on 
Operations. 

The above acquisitions reflect the Com- 
pany’s policy of expanding its base by pur- 
chase of other businesses as well as through 
product development. All 1966 acquisitions 
manufacture complete end-use products. We 
are particularly optimistic about the potential 
represented by the markets for equipment 
used for soft drink dispensing and by the 
rapidly growing market for business forms. 


Identification of the Company and its 
Operating Divisions 
In a company which is as diversified and 
widely dispersed as Anthes Imperial we con- 
stantly endeavour to present the identities of 
the whole corporation and its individual di- 
visions in the most understandable way. As 
you have seen on the cover of this Annual 
Report and as explained on page 1, we have 
adopted a new corporate symbol which we 
feel represents the characteristics of our 
Company mosteffectively. We are also adapt- 
ing this symbol for use by all divisions of the 
Company so that their customers and other 
business people will readily recognize that 
these divisions are part of Anthes Imperial 
Limited. 

In order to differentiate the operations of 
the original Anthes plants and the Com- 
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pany’s other manufacturing activities in Can- 
ada, two new subsidiaries, Anthes Eastern 
Limited and Anthes Western Limited, were 
incorporated early in 1966 and commercial 
business is now conducted under these 
names. The name Anthes Imperial Limited 
now refers to the parent company only. 

The name of Sarnia Scaffolds Limited will 
be changed shortly to Anthes Equipment 
Company Limited and Egry Business Sys- 
tems Limited to Anthes Business Forms 
Limited in order to clarify the identities and 
operations of these divisions. 


Management Development 

During 1966 increased emphasis was given 
to our Manpower Resources program. A 
special department at Head Office carries out 
this function and deals with all divisions of 
the Company. The setting of specific objec- 
tives which are accepted by all managers 
has resulted in a clearer definition of re- 
sponsibilities and performance goals. This 
continued development of the skills of pres- 
ent management combined with a carefully 
planned university recruitment program will 
assure a continued strong management per- 
formance for your Company. 


Industrial Relations and Personnel 

Until 1966 the Company had enjoyed a rel- 
atively uninterrupted history of good rela- 
tions with its plant employees in all locations. 
However, the rather widespread unrest in 
labour ranks last year affected your Company 
and we had work stoppages at four plants 
ranging from a period of several days to a 
number of weeks. Differences were resolved 
but the earnings of the Company were ad- 
versely affected in some measure. Through- 
out the year fifteen labour agreements were 
negotiated and signed at various plants in 
Canada and the United States. There are 
only two contracts to be negotiated during 
1967. 

We wish to acknowledge the contribution 
made by all of our 4,200 employees to the 
successful year which the Company en- 
joyed in 1966. We are grateful to them for 
their efforts. 


Head Office Location 

The Head Office of the Company has been 
located in St. Catharines, Ontario, since 
1949. The changing pattern of transportation 
and communication which has resulted from 
the growth of the Company in recent years 


has led to a decision to move to a more cen- 
tral location. During 1967 new facilities will 
be constructed in Metropolitan Toronto, 
close to the International Airport at Malton, 
and Head Office personnel will move there 
later this year. 


Anthes at Expo 67 

The Company is joining with twenty-three 
other Canadian firms in the presentation of 
the Pavilion of Economic Progress at Expo 
67 in Montreal. The Pavilion will dramatize 
Canadian competitive enterprise for an ex- 
pected one million visitors. This theme will 
be developed colourfully and will depict the 
part which each of the supporting companies 
plays in the Canadian economy. 


Prospects for 1967 

The majority of predictions for 1967 point to 
further increases in all levels of economic 
activity but with growth at a somewhat 
slower rate than in 1966. The net effect of 
higher taxes imposed or pending, balance 
of international payments problems, and the 
current easing of credit are difficult to fore- 
cast. However, we expect that most divisions 
of the Company will operate at moderately 
higher volume levels in 1967. 

We are concerned about the effect which 
increasing costs of labour and material and 
higher expenses will have on profitability. In 
an effort to offset the effect of these un- 
favourable trends on our profits in 1967, 
management at all of our divisions and at 
Head Office is reinforcing its efforts In respect 
to cost and expense reduction. The dollar 
goals of this program are substantial, profit 
improvement targets have been accepted 
and all managers are taking action. 

Maintaining profit levels in 1967 will be 
more difficult than in the last several years. 
However, we are hopeful that our income this 
year will be in keeping with the growth 
record of the Company. 


On behalf of the Board of Directors, 


(De fleaf 


St. Catharines, Ontario, February 16, 1967 
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Markets We Serve 


Canada—Spending on construction in 
Canada in 1966 was 10% higher than in 
1965. Categories of engineering construc- 
tion which directly affect products of our 
divisions were noticeably higher in 1966 and 
building construction increased very greatly 
—institutional building in particular. Resi- 
dential construction spending was. little 
better than even and starts on all dwellings 
were at 134,000 compared with 167,000 in 
1965; 

The proportion of the Company’s total 
sales represented by products which are 
related to the construction industry was 45% 
in 1966. Because the Company has diver- 
sified its ‘“construction-related’’ products and 
services It is only moderately susceptible to 
changes in activity in particular sectors of 
construction. 

Sales of soil pipe by Anthes Eastern and 
Anthes Western Divisions showed an in- 
creasing demand for 10-foot pipe and a con- 
tinued expansion of the use of the Anthes 
new labour-saving mechanical joint pipe. 
The introduction of new mechanized foundry 
equipment at the St. Jean foundry and the 
very difficult labour supply situation in the 
Montreal area resulted in operating problems. 
However, these are being solved and unit 
costs are showing steady improvement. 
There was no expansion in the western 
pressure pipe market in 1966. However, the 
Calgary plant of Anthes Western Division 
produced and sold ductile iron pipe in much 
greater volume than in 1965 and extended 
the sizes of pressure pipe manufactured to 
include 14-inch and 16-inch diameters. 

There was a very satisfactory increase in 
unit sales of the Company’s warm air fur- 
naces in both Eastern and Western Canada. 
This represents an improvement in market 
penetration in a year when single-family 
dwelling starts were at unusually low levels. 
Penberthy product sales increased modestly 
and the increase was concentrated in 
engineered types of products. 

The high level of spending in the engineer- 
ing and institutional building sectors of the 
construction market, together with improving 
penetration and expanding lines of equip- 
ment, resulted in much higher revenues in 
the Sarnia Scaffolds Division. The heavy en- 
gineering construction market increased its 
utilization of Sarnia’s shoring and form- 
ing equipment used in the construction of 


bridges, overpasses and large buildings. 
Among the new products introduced by 
Sarnia Scaffolds in 1966 was a line of high 
capacity, oil-fired, vented portable heaters 
which are expected to be used extensively on 
construction projects and in warehouses 
and storage areas. 

In spite of a significant drop in the volume 
of apartment construction in Canada (partic- 
ularly in the Toronto Metropolitan area) 
sales of Anthes Steel Products’ open web 
joists were higher in 1966 than in the pre- 
vious year due to activity in commercial, 
industrial and institutional buildings. Opera- 
tions at the Division’s two plants in Toronto 
were on two and three shifts for most of 
the year. Anthes Steel Products opened a 
sales office in Edmonton, Alberta, in order to 
extend market coverage in Alberta and 
British Columbia. 

There was a modest increase in sales of 

domestic hot water heaters of John Wood, 
Toronto Division in 1966 despite a lower 
level of single-family dwelling construction. 
Volume of other heater and tank products 
was lower than 1965. Prices for electric 
water heaters were somewhat lower during 
most of 1966 than in 1965; however, prices 
have improved within the last two months. 
The Division’s water heater product line Is 
being expanded through the introduction of 
additional models. 
United States—Housing starts in the United 
States showed a drastic reduction in 1966. 
Despite this unfavourable trend the volume 
of Industrial Products Division—a large pro- 
portion of which goes to new and replace- 
ment use in single-family dwellings and 
apartments—increased moderately over 
1965. The Division’s volume was assisted by 
the higher levels of construction in com- 
mercial and industrial categories. 


Canada—National Oxygen’s plant at Oak- 
ville, Ontario again operated at capacity and 
the Division’s total sales increased moderate- 
ly. Profit and return on investment in this 
Division were satisfactory. 

Tanks for use in industrial applications are 
important to the Toronto operation of John 
Wood. Also, such products for use in in- 
dustry and agriculture represent the entire 
manufacturing business of John Wood's 
Winnipeg plant. Demand for the steel tank 
line was mixed but activity was generally at 
a good level. Profit margins on drums and 
steel shipping containers have been unsatis- 
factory and the manufacture of these prod- 
ucts at both Toronto and Winnipeg plants 
was discontinued in 1966. 

United States—Industrial Products Division 
expanded its line of products for industrial 
customers in 1966, especially in A.S.M.E. 
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Above left: New Sling Spin line centrifugally casts 2” to 8” diameter soil pipe in 5’ 
lengths at Winnipeg plant of Anthes Western. Left: At John Wood's Toronto plant, inner 
steel tanks for hot water heaters enter furnace for completion of the glass lining process. 
Above top: New money-operated Bennett pump introduces self-service to gasoline 
marketing. Above: Steam cleaner by Northeast Industries sprays mixture of steam and 
cleaning compound to remove grease and dirt from towmotor. 


air receivers and water treatment tanks. The 
addition of product lines of Northeast Indus- 
tries has broadened the Industrial Products 
Division’s range of complete end-use prod- 
ucts for industrial customers. The volume 
of Northeast products, mainly steam cleaners 
and pressure washers, expanded during the 
first year of control of Northeast. Further 
development of Northeast products is active 
and distribution arrangements for these prod- 
ucts are being expanded. 


United States—The Bennett Pump Division 
of John Wood Company with plants at 
Muskegon and Hart, Michigan is one of the 
larger manufacturers of gasoline pumps and 
related automotive service station equipment 
in the United States. The Division’s sales 
improved slightly over 1965 and income 
compared closely to that of last year. In- 
creases in material and labour costs and 
overhead were offset in part by somewhat 
better prices and manufacturing efficiencies, 
many of which resulted from engineering im- 
provements in product design. The recovery 
from reduced price levels which occurred In 
1966 is continuing and a more satisfactory 
level of prices is expected to prevail in 1967. 
Development of new and Improved products 
is scheduled for 1967, including money- 
operated self-service gasoline pumps which 
have been field tested satisfactorily. 
Canada—tThe market for petroleum market- 
ing products of John Wood's Toronto Divi- 
sion was particularly competitive in 1966 
and pump prices were lower than in previous 
years. However, with the exception of re- 
manufactured pumps, unit volumes in all 
categories were higher. 


Sales levels in 1966 were the highest in the 
history of the Office Specialty Division. The 
increase reflects a buoyant level of capital 
spending by business and institutions in 
Canada and also the greater penetration 
which the Division has achieved in the office 
furniture and filing equipment fields. Office 
interior design is one of the fastest growing 
segments of the office furniture market and 
Office Specialty’s design services are ex- 
panding quickly. 

During 1966 Copeland-Chatterson Limit- 
ed and Egry Business Systems Limited were 
acquired to expand Office Specialty’s estab- 
lished position in the business paper market. 
A reorganization of facilities and regrouping 
of products has resulted in Copeland-Chat- 
terson concentrating on business system 
paper and equipment and Egry producing 
and marketing continuous and other business 
forms. The prospects for these new directions 
of Office Specialty are attractive. 
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Above left: Interior design and 
furniture by Office Specialty make 
this investment dealer's office 
highly functional and_ attractive. 
Above: Anthes Allspans support 
roof of new 90,000 square foot 
addition to Office Specialty’s manu- 
facturing facilities at Holland Land- 
ing. Far left: A Multiplex Quad- 
rator cooler and dispenser provides 
four automatic faucets for conven- 
ience, compactness, and_ service 
efficiency. Left: Sections of bomb 
fin assembly are automatically 
welded in one operation at John 
Wood, St. Paul. Right: Continuous 
forms roll off high speed offset press 
at Egry Business Systems, Toronto. 
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The substantial increase in volume achiev- 
ed by Office Specialty in the last few years 
has resulted in a need for additional space for 
the fabrication of metal furniture. In order to 
better serve this expanding furniture market 
an addition to the Holland Landing plant of 
90,000 square feet is under construction and 
will be in operation this April. 


Dairy and Soft Drink 

The volume of the Superior Metalware Divi- 
sion was affected unfavourably during 1966 
by continuing changes in fresh milk con- 
tainers and handling methods and the effect 
of tight money on the dairy farm industry. 
Some increase in the volume of other food 
handling equipment helped to offset this. 
The Division’s engineering activity is being 
concentrated on the development of prod- 
ucts which complement those of Multiplex 
Company. 

The volume of Multiplex Company of St. 
Louis, Missouri, which was acquired in 
August, 1966, was disappointing in relation 
to that of 1965 when the soft drink industry 
carried out an extensive program to expand 
the use of counter-type soft drink dis- 
pensers. A new line of refrigerated, pres- 
surized counter dispensers has now been 
developed and is being distributed. In 
addition, Multiplex has acquired equipment 
to manufacture a line of visual display dis- 
pensers for non-carbonated beverages. 
Stainless steel beverage tanks manufactured 
by Superior Metalware represent a part of 
soft drink dispensing systems and these are 
now used and distributed by the Multiplex 
marketing organization. 


Consumer 

In the growing Canadian automatic vending 
market, Arco Automatic Retail increased its 
sales in each of the five cities where it 
operates. Volumes increased in industrial and 
commercial locations and there was a very 
sharp increase in new feeding business in 
hospitals and universities. Arco Automatic 
is now one of the larger companies providing 
in-plant feeding services in Canada and its 
earnings in 1966 improved significantly over 
the prior year. 


Defence 

During 1966 Superior Metalware Division 
was involved in the accelerated United 
States Government program for production 
of defence material. The Division responded 
quickly to these requirements, production 
was commenced in record time, and the Divi- 
sion had delivered over $5,000,000 of de- 
fence material by year end. Defence produc- 
tion will continue for at least the first half of 
1967 under present contracts. The profits of 
the Division increased substantially in 1966. 


Export and Foreign Affiliates 
The volume of the wholly-owned foreign 
marketing companies—John Wood Interna- 
tional, John Wood Pan American, and John 
Wood Universal, which distribute Bennett 
Pump products in many areas outside the 
United States was comparable to 1965. 
Sales and profits of the Company’s foreign 
affiliates in Switzerland, Italy and Mexico 
which produce and market Bennett gasoline 
pumps (and also mixing systems in the case 
of Bennett-Bergomi of Milan, Italy) were 
considerably higher in 1966 than in 1965. 
The interest of Anthes Imperial in the 1966 
earnings of these foreign companies (and 
which is not included in consolidated net in- 
come) is approximately $140,000, before the 
deduction of withholding taxes which would 
apply to dividends. 


Corporate Planning 

Continuing corporate growth requires the es- 
tablishment of clear objectives to guide 
management. The short and long term ob- 
jectives of Anthes Imperial Limited are de- 
veloped through regular study and review in 
the light of present business environment of 
product lines and markets which the Com- 
pany considers represent potential for the 
future. 

The Company’s plans for the future in- 
clude expansion into fields which have the 
prospect of a good rate of growth and profit- 
ability, which have a higher level of techno- 
logical skills, produce end products, have 
proprietary characteristics, and are reason- 
ably compatible with the present skills of the 
organization. This expansion will emphasize 
increased activity in the United States, 
greater participation in non-durable products 
and the service industries, together with 
continued broadening of activity outside the 
construction markets. 


The 1966 consolidated sales of the Company 
were $91,300,000 compared to $78,900,000 
last year. Sales in Canada improved 11% 
while sales of the United States divisions 
were 28% above 1965. In 1966 total sales of 
Canadian divisions represented 64% of con- 
solidated sales while United States divisions’ 
sales were 36%. 

Income for the year as a per cent of sales 
improved slightly in 1966 to 4.95% from 
4.83% in 1965. Total earnings were higher 
in both Canada and the United States with 
aggregate earnings of U.S. divisions im- 
proving substantially over 1965. 

The Consolidated Statement of Source 
and Application of Funds indicates an im- 
provement in cash flow (exclusive of non- 
recurring items) from $5,995,075 in 1965 to 
$7,008,875 in 1966. This represented an 
increase from $2.90 per common share to 
$3.29 per common share. 

At the end of 1966, cash and short term 
investments were $2,831,103 with a current 
bank loan of $1,900,000 outstanding. The 
Company’s working capital increased during 
1966 by $2,294,576 to $20,989,258: the 
working capital ratio was 2.4 to 1 which is 
down slightly from 2.8 to 1 reported last year. 

Capital spending during 1966 totalled 
$2,737,928 (net). The principal projects in 
the year included: further substantial addi- 
tions to the rental equipment of Sarnia 
Scaffolds Division; air pollution control 
equipment in the Anthes Eastern Division, 
St. Catharines foundry; additions to and 
modernization of the engineering building of 
the Bennett Pump Division, Muskegon; 
commencement of a 90,000 square foot 
addition to Office Specialty Division’s manu- 
facturing facilities at Holland Landing, 
Ontario; additions to the automatic vending 
equipment of the Arco Automatic Retail 
Division. 

Depreciation provided in 1966 was 
$2,348,708, an increase of $314,826 over 
1965. As a result of the difference between 
depreciation to be claimed for tax purposes 
and amounts provided in the accounts of 
the Company, there was an increase in 
“Deferred Income Taxes” of $126,345. 

“Investment in and Advances to Affiliated 
Companies at Cost” pertains to the interest 
of Anthes Imperial in other corporations, 
where such interest does not exceed 50%. 
This item continues to be represented prin- 
cipally by the interest of the Company in 
affiliated companies in Italy, Switzerland 
and Mexico. 


ANTHES IMPERIAL LIMITED and its subsidiary companies 


Consolidated Statement of Income and Retained Earnings 


Sales 


Income before deducting depreciation, interest on long 
term debt, and income taxes (including investment 
income of $106,151 in 1966 and $45,626 in 1965) . 

Deduct: 

Depreciation (note 2) . sah we 

Interest on long term debt Fedde amortization of 
debenture discount) . 


Income before income taxes 

Income taxes 

Income for year oe tae aR 
Retained earnings, beginning of year . 


Deduct: 

Dividends declared— 

Preferred Shares . ; 

Common Shares fncading ace narads on a lage B 
shares and special tax thereon) 


Excess of purchase price of subsidiary companies 
acquired during the year over fair value of 
underlying net tangible assets . 


Retained earnings, end of year 


See accompanying notes on page 15. 


Year ended December 31 


1966 1965 
$91,300,000 $78,900,000 
$12,195,444 $10,653,740 
2,348,708 2,033,882 
625,825 637.939 
2,974,533 2,671,821 
9,220,911 7,981,919 
4,700,000 4,171,500 
4,520,911 3,810,419 
9,440,255 6,987,868 
eee oy eee 
382,452 392,520 
1,169,440 965,512 
1,551,892 1,358,032 
2530, 801. gine eee 
4,091,773 __ 1,368,032 

$ 9,869,393 $ 9 440,255 


Consolidated 
Balance Sheet 
December 31 
1966 


ANTHES IMPERIAL LI MITED (Incorporated under the laws of Canada) and its subsidiary companies 


Assets 


Current Assets : 
Cash and short term investments . 
Accounts receivable . pase oe tone ase 
Inventories valued at the lower of cost or market— 
Raw materials and supplies . 
Work in process and finished goods. 
Prepaid expenses . 
Total current assets . 


Investment in and Advances to Affiliated Companies at Cost . 


Fixed Assets at Cost: 

Land GSS Rar gee 
BuUlGiNOSk ome 
Machinery and equipment 


Less accumulated depreciation 


Other Assets : 

Mortgages : 

Special refundable tax . Se SEE Sy LHe ait Re Ua hs 
Debenture discount and issue expenses less amortization 


On behalf of the Board: 
D. G. Willmot, Director 
E. H. Orser, Director 


1966 1965 
$ 2,831,103 $ 2,022,100 
13,835,953 11,899,888 
7,038,908 5,628,597 
11,955,938 9,598,723 
309,079 217,955 
35,970,981 29,367,263 
1,032,882 1,183,378 
1,622,228 5 14e3 072 
11,295,775 9,639,966 
29,482,008 25,554,033 
42,400,011 36,627,078 
24,699,327 21,231,577 
17,700,684 15,395,501 
293,755 235,659 
136,218 -- 
132,712. 4) Aaeas 
562,685 381,282 
$46,327,424 


$65,267,232 


Liabilities 


Current Liabilities : 

Bank loans (secured) . Aig 
Accounts payable and accrued charges . 
Taxes payable . 


Instalments on long term debt due within one year. 


Dividends payable 
Total current liabilities . 


Deferred Income Taxes 


Long Term Debt (note 3) 


Shareholders’ Equity: 

Capital 

Authorized (note 4) 

Issued and outstanding (notes 5 and 6): 

8,100 5%% First Preferred Shares, Series A 
19,720 514% First Preferred Shares, Series B 
42,269 5%% First Preferred Shares, Series C 

1,467,403 Class A 

664,581 Class B 

Retained earnings (note 7) . 
Total shareholders’ equity 


} Common Shares 


See accompanying notes on page 15. 


1966 1965 
$1,900,000 $= 
7,506,780 6,883,838 
4,799,730 3,090,141 
409,400 386,400 
305813. 2. 342,202 
14,981,723 10,672,581 
1,298,163 1,154,375 
PORTO i SSI las 
810,000 870,000 
1,972,000 2,107,000 
4,226,900 4,357,600 
11,922,154 7,054,314 
9,869,393 9,440,255 
28,800,447 23,829,169 
$55,267,232 $46,327,424 


ANTHES IMPERIAL LIMITED and its subsidiary companies 


Consolidated Statement of Source and Application of Funds 


Year ended December 31 


1966 1965 
Source of Funds: 
Income for year eis $ 4,520,911  $ 3,810,419 
Non-cash charges deducted in acne x income “atte year: 
Depreciation . : 2,348,708 2,033,882 
Deferred income taxes . : 126,345 TO? oOo 
Amortization of debenture ee 12eo 1 13,415 
Funds derived from operations : 7,008,875 5,995,075 
Proceeds from sale of U.S. properties . . — it4aS279 
Proceeds from sale of investments in affiliated seis — 200,516 
Reduction of investment in and advances to affiliated companies 150,496 — 
Proceeds from issue of common shares for cash . 150,940 199,068 
Mortgage payments received 34,436 111,236 
7,344,747 7,651,174 
Application of Funds: 
Cash paid on acquisition of subsidiaries . 1,389,652 — 
Additions to fixed assets (net) . USES GPAs 2967/5 12 
Dividends : 10515692 1,358,032 
Decrease in long term foot ne. euront onion 484,400 486,275 
Investment in and advances to affiliated companies — 797/09 
Redemption of preferred shares 325,700 — 
Special refundable tax . 136,218 — 
6,625,790 5,411,528 
Increase : : JAS O57 2,239,646 
Working capital, aie x Ee : : 18,694,682 16,455,036 
Working capital of subsidiaries at dates of eeauciicn OVO F018 — 
Working capital, end of year $20,989,258 $18,694,682 


Auditors’ Report To The Shareholders of Anthes Imperial Limited : 


We have examined the consolidated balance sheet of Anthes Imperial Limited and its subsidiary companies as 
at December 31st, 1966 and the consolidated statement of income and retained earnings for the year ended 
on that date. Our examination included a general review of the accounting procedures and such tests of ac- 
counting records and other supporting evidence as we considered necessary in the circumstances. 


In our opinion, the accompanying consolidated balance sheet and consolidated statement of income and 
retained earnings present fairly the financial position of the companies as at December 31st, 1966 and the 
results of their operations for the year then ended, in accordance with generally accepted accounting principles 
applied on a basis consistent with that of the preceding year. 


Our examination also included the accompanying consolidated statement of source and application of funds 
which, in our opinion, when considered in relation to the aforementioned consolidated financial statements, 
presents fairly the sources and applications of funds of the companies for the year ended December 31st, 1966. 


ee 


Toronto, Canada, February 6, 1967. Chartered Accountants 
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Notes to Consolidated Financial Statements 


1. Foreign exchange 

The Company’s U.S. dollar current assets and current 
liabilities have been translated into Canadian dollars 
at Can. $1=U.S. 92.6¢. All other U.S. dollar assets 
and liabilities have been translated at the rate of ex- 
change prevailing at the effective date such assets 
were acquired or liabilities incurred. 


2. Depreciation 
Depreciation has been provided on the fixed assets 
of the companies on a straight line basis at rates 
estimated to provide fully for the cost of the fixed 
assets over their useful lives, as follows: 
Buildings 2%% and 5% 
Machinery and equipment 10% 
Construction rental equipment and 

vending equipment 12%% to 20% 
Patterns, tools and dies 50% 


3. Long term debt 

Anthes Imperial Limited : 

6% Sinking Fund Debentures maturing 
$190,000 annually, with balance due 


in 1982 $ 4,665,000 
Term bank loan maturing in 1968— 
secured (U.S. $2,300,000) 2,485,699 
Office Specialty Limited: 
4%% Serial Debentures, maturing 
$100,000 annually 1967 to 1970 
inclusive 400,000 
John Wood Company: 
5%% note maturing U.S. $180,000 
annually, with balance due in 1977 
(U.S. $2,820,000) $ 3,045,600 
10,596,299 
Less instalments due within one year 409,400 
$10,186,899 


4. Authorized capital 

Preferred Shares (authorized less redeemed)— 

$7,401,300 Cumulative Redeemable First Preferred 
Shares (74,013 shares of $100 each) 

$1,075,625 4% Non-cumulative Redeemable Second 
Preferred Shares (107,562,543 shares of 1¢ each) 

Common Shares— 

5,000,000, Class A Common Shares without par value 

5,000,000, Class BCommon Shares without par value 


5. Preferred shares 

The Cumulative Redeemable First Preferred Shares 
are redeemable, 54% Series A at $103 per share. The 
5%% Series B are redeemable at $104 per share to 
December 31, 1968 and the 5%% Series C at $105.25 
to December 31, 1969, and thereafter at reducing 
amounts. 

Under the conditions attaching to the First Pre- 
ferred Shares the Company is obliged under certain 
conditions to set aside on January 2 In each year in 
special accounts on the books of the Company as 


purchase funds exclusively for the Series A, Series B 
and Series C Preferred Shares respectively, amounts 
equal to 3% of the aggregate par value of all such 
shares originally issued. The amounts so set aside as 
at January 2, 1967 will total $228,200. 

During the year the following First Preferred 
Shares were purchased for cash and cancelled: 
Series A 600; Series B 1350; Series C 1307. 

$309,766 par value of Second Preferred Shares 
(30,976,632 shares) were issued in 1966 as stock 
dividends on the Class B Common Shares and were 
subsequently redeemed for cash. 

In accordance with Section 61 of the Canada 
Corporations Act $1,376,605 of the retained earnings 
shown has been designated in the books of the 
Company as capital surplus resulting from redemp- 
tion of preferred shares. 


6. Common shares 

During the year— 

174,700 Class A Common Shares were issued at 
$27 per share for a total of $4,716,900 in exchange 
for all of the outstanding shares of Multiplex 
Company. 

24,800 Class A Common Shares were issued for a 
consideration totalling $150,940 under the em- 
ployee stock option plan. 

38,951 Class A Common Shares were converted to 
Class B Common Shares and 

26,596 Class B Common Shares were converted to 
Class A Common Shares, on a share for share basis. 
At December 31, 1966, options to employees were 

outstanding in respect of Class A Common Shares 

for 18,710 shares at $5 per share, 4,282 shares at $7 

per share, 23,700 shares at $20 per share, 1,500 

shares at $21.00 per share and 10,800 shares at 

$22.25 per share. 17,280 Class A Common Shares 
are reserved for further options to employees. 


7. Dividend restrictions 

Under the conditions attaching to the First Preferred 
Shares, Series A, B and C, and the 6% Sinking Fund 
Debentures, the Company in certain circumstances 
is prohibited from paying dividends, other than stock 
dividends. Under the most restrictive of these con- 
ditions, Common Share dividends may not reduce 
consolidated retained earnings to less than 
$1,750,000. 


8. Employees’ pensions 

Past service costs of employees’ pension plans are 
being funded over periods not exceeding 30 years. 
The unfunded liability for such past service costs 
totalled approximately $2,800,000 at December 31st, 
1966. 


9. Directors’ remuneration 

During the year remuneration paid to directors of the 
Company, including directors employed by the 
Company, totalled $276,071. 
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Ten Year Comparison 


ANTHES IMPERIAL LIMITED and its subsidiary companies 


Operating Results 1966 1965 
Sales $91,300,000 $78,900,000 
Operating income 12,195,444 10,653,740 
Depreciation 59 laa: 2,348,708 2,033,882 
Interest on long term iy (neice ern eae 625,825 637,939 
Income taxes 4,700,000 AAT toe 
Income for year ae 4,520,911 3,810,419 
Cash flow—funds feneen none ESeercns : 7,008,875 5,995,075 
Shareholders’ Participation 

Dividends declared—preferred . $ 382,452 § 392,520 
Dividends declared—common . 1,169,440 965,512 
Dividends declared—per common share meus .5O 
Earnings per common share* 2.05 ee ier a7! 
Cash flow per common share™. O2955 2.90 
Retained earnings 2,969,019 2,452,387 
Common share equity . 21 791,547, 16,494,569 
Equity per common share* : NOR 8.54 
Number of common shares aut Sere : 2,131,984 1,932,484 
Balance Sheet Items 

Working capital $20,989,258 $18,694,682 
Fixed assets (net) 17,700,684 157395, 504 
Additions to fixed assets (net) . 2)137;,928 290), ONL 
Total assets . 55) 26078202 46,327,424 


* Adjusted to reflect the four for one subdivision of common shares in 1962 and the two for one subdivision of 


common shares in 1965. 


**Based on average number of shares outstanding during year. 


Income Earnings per common share 


in millions of dollars in dollars 


"57 '58 '59 '60 '61 ‘62 "63 '64 '65 '66 "57 '58 '59 '60 ‘61 '62 '63 '64 '65 '66 


Dividends declared per common 


share in dollars 
0.60 


57 ‘58 '59 '60 ‘61 '62 '63 '64 '65 '66 


1964 


1963 


1962 


1961 


1960 


1959 


err —n— ee SSSSSSSSSSSSSSSSees 


$78,200,000 
8,207,547 
2,233,012 
742,565 
2,679,000 
Bop2,070 
B0119,976. 


$ 314,349 
642,163 

34 

1.18 

2.48 
1,596,458 
13,843,114 
7.31 
1,893,882 


$16,455,036 
19,087,150 
2,228,633 
44,011,961 


$29,700,000 
4,070,337 
1,701,155 
367,942 
1,312,000 
1,289,240 
2,507,837 


$ 163,738 
356,491 

25 

19 

1.64 
709,011 
8,010,801 
D.02 
1,425,968 


$ 8,469,724 
7,802,154 
tea aaiho 

21,812,968 


$27,100,000 
3,604,726 
862,232 
342,248 
1,255,000 
1,145,246 
fpa Were) 


$ 164,054 
293,196 

a 

eo) 

1.40 
687,996 
7,145,860 
b.12 
1,396,168 


2 9) 169,573 
6,684,542 
1,193,659 

19,800,250 


$20,500,000 
7g Pa P| 
764,065 
128,877 
915,600 
974,379 
1,914,844 


= 166,239 
249,596 

aS. 

58 

1.26 
558,544 
6,431,968 
4.64 
1,386,648 


$ 6,826,431 
6,147,759 
735,884 
16,280,857 


$17,300,000 
2HAD DLA 
759,645 
100,943 
557,700 
801,033 
1,548,878 


§ 171,306 
243,315 

18 

47 

H02 
386,413 

De 0o,020 
4.28 
1,391,768 


$ 5,160,066 

6,633,898 
2,641T 

12,945,385 


$18,400,000 
2,533,432 
702,061 
OWT Ss 
907,648 
816,010 
1,605,554 


2 193,676 
228,678 

18 

Oil 

as 
433,656 
5,445,309 
4.16 
1,308,992 


$ 4,248,977 
5,509,788 
1,188,171 

14,191,483 


TArising from fixed assets additions $889,614, less proceeds from disposal of fixed assets—$886,973. 


Sales 


in millions of dollars 


57 ‘58 ’59 '60 ‘61 '62 '63 '64 '65 66 


Working capital 


in millions of dollars 


‘87 '58 '59 '60 ‘61 '62 '63 ‘64 '65 '66 


Total assets 
in millions of dollars 


"57 '58 '59 '60 '61 ‘62 ‘63 '64 '65 '66 


1958 1957 
$14,000,000 $10,900,000 
2,504,461 1,264,651 
764,900 241,819 
113,218 88,025 
805,000 433,452 
821,343 501,355 
1,545,143 911,476 
$ 41,975 $§ 561,122 
185,919 138,000 
AG 15 

61 49 

1.18 94 
593,449 312,233 
4,910,723 3,355,399 
3.87 3.65 
1,271,000 920,000 

$ 5,052,777 § 2,667,563 
5,022,478 3,881,453 
567,716 1,847,125 
12,500,796 8,710,412 


